PLANNING, CONSTRUCTING AND INVESTING IN COMMUNITIES THROUGHOUT WATO HELP US ENSURE WATER FOR ALL, FOREVER
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Remind me why we need a new desalination plant near Binningup?

To guarantee future water supplies for Western Australia, the proposed second desalination
plant needs to be online and producing drinking water by late 2011.

Why 20117

€ Reduced rainfall is stretching existing water sources

€ Growing population
@ Increased demand for water

Water planning is a core business for the Water Corporation and is imperative to secure our
future water supply. In planning for our future, three main factors are considered — climate
change, our growing population and the increased demand for water.

Climate change has been a key topic in water planning over the last couple of years and
continues to gain momentum in a world-wide forum. The effects of climate change are
evident with the trend of declining rainfall into our existing sources (both dams and
underground aquifers) in the south-west, just like in many other parts of Australia.

Our drying climate, coupled with our growing population means our future depends on
using our existing sources as efficiently as possible, as well as developing sustainable new
sources, such as desalination and water recycling, that do no depend on rainfall.

The construction of the Southern Seawater Desalination Project (SSDP) is only part of the
Water Corporation ‘security through diversity’ strategy. The strategy also considers water
efficiency, water recycling, groundwater replenishment, surface water, water trading and
catchment management. The SSDP is also a key future source in the draft Water Forever:
Directions for Our Water Future' strategy, a document outlining how we will work with the
community to adapt to a drying climate and help WA become more climate resilient.

Desalination has been used around the globe for many years, in particular in Spain, and the

trend is now picking up in Australia. In 2007, the Water Corporation commissioned Australia’s

first large-scale reverse osmosis desalination plant at Kwinana. Today, major reverse osmosis
desalination plants are being constructed in South Australia, Victoria and Queensland.

water for all, forever (&

Common Criticisms

One common criticism of desalinating water
is that it is expensive and uses a lot of energy.
Although it does cost more and use more
energy than traditional sources, without
rainfall we can not solely rely on sources such
as dams and underground aquifers.

To address the energy requirements, the
State Government and the Water
Corporation committed to powering the
plant with renewable energy. 80% of the
annual power needs for the project will
come from traditional sources including
wind farms. 20% will come from
commercially unproven sources, providing a
great opportunity to bring fledgling
technology to commercialisation.

A specific criticism of the proposed SSDP is
the potential environmental impacts. We've
spoken extensively to the community about
the ways in which we will both minimise
and mitigate the environmental impacts to
the proposed plant site and marine
construction area. As the project develops,
environmental impact measures are being
refined to ensure we protect the local
environment during both construction and
operation.

As we've told you throughout the entire
process, work can not commence on the
desalinisation plant site until we receive both
State and Federal environmental approvals.
These two approval processes are in place to
ensure the project will not have any
long-term, detrimental effects on the
environment.

Along with social, technical and economic
factors, having the ability to manage these
potential environmental impacts weighed
heavily in the site selection process.
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Commonwealth Public
Environment Report

The public submission period for the Commonwealth Public Environment Report (cPER) is
now complete.

The Water Corporation is now reviewing the submissions and preparing a response for the
Federal Department of Environment, Water, Heritage and the Arts (DEWHA). If necessary,
amendments will be made to the cPER.

Following a review of the Water Corporation’s response submission, DEWHA will make a
recommendation to the Minister for Environment, Heritage and the Arts, Mr Peter Garrett. A
ministerial decision on the proposal usually takes around 40 working days from the
acceptance of the response submission but may be extended if required.

We thank community members who attended our recent forum to discuss the report, and
those who provided comments through the submission process.

We anticipate a ministerial decision mid way through the year.

State Environmental
Approval

We are currently awaiting the Minister for Environment’s decision. We are hopeful of a
decision in the next couple of months.

CORPORATION

WATER

Construction Camp

We understand there is presently a lot of
community concern and unrest due to the
recent advertising of the Development
Application for a workers construction camp
on Taranto Road, Binningup.

This Development Application was made by
Numans Group Pty Ltd independently of both
the Southern SeaWater Alliance and the Water
Corporation. Any implied association in the
Development Application advertising, is a
position put forward by the proponent of the
development and not the Water Corporation.

Since the announcement of the preferred
consortium in November last year, the Water
Corporation has openly communicated our
decision to not utilise a temporary workers
construction camp near Binningup or Myalup.

To restate the Water Corporation’s position - a
temporary workers construction camp is not

planned for the proposed Southern Seawater
Desalination Project.

Thank You

During the month of February, Beckwith
Environmental Planning undertook door-to-
door surveys of the households throughout
Binningup and Myalup, the first of multiple
door-to-door surveys that will occur
throughout the project.

This initial door-to-door survey was designed
to collate baseline data that will assist in
monitoring the social impacts on your
communities throughout the various phases
of the project. Thanks to those of you who
took time out to participate. We expect the
results to be available during the month of
April, at which point we will share them with
the community.
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